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RISING OIL PRICES AND REFINERY MISHAPS
PRESSURE REGIONAL, U.S. GAS PRICES 
Idaho prices rise, too, but nowhere near the quarter-a-gallon increases on the West Coast
BOISE – Today’s national average price for a gallon of regular self-serve gasoline is $3.70, up seven cents in the past week and 30 cents more expensive than one month ago, a result of higher oil prices and a spate of domestic supply and distribution issues, according to AAA. 

     The Chevron refinery fire in Richmond, Calif. last Monday has boosted West Coast gasoline prices by nearly 21 cents a gallon.  The 245,000 barrel per day refinery supplies an estimated 15 percent of California’s gasoline demand. The possibility that it might be off-line for a period of time could send West Coast prices even higher.

    Prices in seven Midwest states rose 
20 cents in a one-week period from 
July 30 to August 6, led by Michigan
(38.6 cents), Ohio (39.4 cents), Illinois
(40.2 cents)  and Indiana (45 cents). 
The refinery issues and a leak in the 
Enbridge pipeline in Wisconsin                                                                                                                      squeezed supplies, but prices in the                                                                                                              region have come down more than                                                                                                                       a dime since then. 

     California’s refinery fire put pressure                                                                                                            on retail prices throughout a region typically                                                                                             handicapped with tight supplies and one                                                                                                           that relies on special blend fuels that are costlier to produce. 
    California’s average price today is $4.10, up 24 cents from a week ago. Oregon’s average price of $3.89 is 21 cents higher in the past week. 
     “As if the regional supply and distribution issues weren’t enough, the global price for oil is up, along with more expensive corn used to produce ethanol,” said AAA Idaho spokesman Dave Carlson.
    Higher oil prices are punctuating the broader run-up in prices. Last week marked the first time since mid-May that the price of West Texas Intermediate (WTI) crude oil had settled above $90 per barrel every day for a week. Yesterday, WTI closed at $93.25.
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Higher prices for the decimated Midwest corn crop resulting from this summer’s drought mean ethanol will cost more to produce. Ultimately, consumers will pay more for food and fuel, AAA said. 
Idaho prices get some reprieve

      Based on AAA’s Daily Fuel Gauge Report (www.fuelgaugereport.aaa.com) Idaho’s average price per gallon is up, too, but at $3.59 per gallon price, Gem State motorists are currently paying 11cents less than the national average and some 40 cents less than the West Coast average. 
     “How high gas prices will move on the West Coast depends on how quickly the Richmond refinery is operating and how much of the slack caused by the fire there can be picked up by regional refineries,” Carlson said.  “Whether Idaho prices will be similarly affected will depend on whether gasoline intended for this market is diverted elsewhere.”
   





    #     #     #
AAA Idaho is affiliated with AAA Oregon/Idaho, providing more than 746,000 members with travel, insurance, financial and automotive related services. AAA serves 53 million member motorists in North America.

 Editor:  An audio version of this news release is available on the AAA News Hotline. In Boise, call 342-9391. Outside Boise, call toll free, 1-800-999-9391. Ask for the AAA News Hotline. 
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