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NEWS RELEASE
For Immediate Release: Aug. 17, 2012 

Information Contact:  Bob Fick (208) 332-3570 ext 3628 or Bob Uhlenkott (208) 332-3570 ext 3217
Jobless Rate Drops Two More Tenths; 7.5% Lowest Rate in Three Years
Idaho’s seasonally adjusted unemployment rate dropped another two-tenths of a percentage point in July, falling to a three-year low of 7.5 percent.

Public schools and colleges issued normal summer layoff notices while private employers maintained payrolls slightly higher than average for the past five years. That resulted in a decline in nonfarm jobs from June to July of only about half the seasonal average of 3,200.
Tracking the seasonal jobs decline, the statewide labor force – those at work and those looking for work – saw a decrease for the second straight month from the record 782,000 in May. The contraction was accompanied by a 1,500 drop in total employment, breaking a string of 12 months of rising employment, which hit a four-year high of 722,000 in June. 

These declines depart from the normal June-July labor market activity over the past 35 years. Typically the labor force has increased from June to July by an average of about 1,000 and employment has risen around 800. This could signal that the economy generated jobs during the spring that would have normally been created in summer.
The combination of lower employment and an even greater drop in the labor force combined to drop the unemployment rate from 7.7 percent in June to 7.5 percent in July. The national jobless rate rose a tenth of a point in July to 8.3 percent, creating the largest gap between the state and national rates since May 2009.

Idaho’s rate, which has been lower than the national rate since September 2001, has fallen dramatically during the past year from a post-recession high of 8.9 percent in July 2011.

Despite employment slipping slightly, there were still over 19,000 more Idahoans at work in July than a year earlier while the number out of work dropped again to 58,600 – 9,700 fewer than in July 2011 and the lowest number of unemployed in three years.

Unemployment insurance benefit payments totaled more than $18.1 million in July. Over 10,700 workers received $10.1 million in regular benefits while another 8,300 received $8.1 million in federal extended benefits. The payout was 30 percent less than in July 2011, and the number of claimants was down 31 percent.

Since the recession began and during its aftermath, 15,000 workers have exhausted all benefits without finding jobs. 

With the smaller than normal seasonal decline from June to July, total nonfarm jobs were 1.1 percent above July 2011, marking the 14th straight month of year-over-year job growth and the third straight month that growth has been 1 percent or higher.

Employers across the economy held payrolls at above average levels for July, including state and local education where layoffs were slightly lower than usual for the past five years. The only exception in the private sector was health care, where consolidation of medical providers appears to be increasing operating efficiency and reducing the need for some jobs.
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New hires were at their highest rate for a July since 2007 although these new hires overwhelmingly filled jobs that had been held by people who retired or left for some other reason. The replacement factor in the jobs picture will increase as more and more  baby-boomers decide to take their pensions.

The Conference Board, a Washington, D.C. business think tank, estimated fewer than  five unemployed workers for every two posted job openings in Idaho, the first time that ratio has been that low since late 2008. At the peak of the recession in late 2009, there were nine unemployed workers for every two posted job openings in the state.
Only 10 rural counties recorded double-digit unemployment rates in July, unchanged from June but down from 17 in July 2011. The highest rate was 17.3 percent in resource-dependent Adams County, up over a point from June but over two points lower than in July 2011. 
Thirty-eight of the 44 counties and all five metropolitan areas posted lower jobless rates in July than in June, and every county but Lewis had a lower rate than a year ago. Oneida County had the lowest rate in July at 4.2 percent, and nine counties had rates under 6 percent, up from six in June. A year ago, only four counties had rates below 6 percent.    
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	Civilian Labor Force
	779,100
	781,800
	769,600
	

	Unemployment                                       
	58,600
	59,900
	68,300
	

	% Labor Force Unemployed
	7.5
	7.7
	8.9
	

	Total Employment
	720,500
	721,900
	701,300
	

	
	
	
	
	

	Unadjusted Forecast  Data                 
	
	
	
	

	
	
	
	
	

	Civilian Labor Force
	784,600
	789,800
	777,300
	

	Unemployment                                       
	54,000
	57,500
	66,000
	

	% Labor Force Unemployed
	6.9
	7.3
	8.5
	

	Total Employment
	730,600
	732,300
	711,300
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